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World imports

Imports & Import Prices, Jan07 - Jul09
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This trade collapse I1s much bigger
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Trade: 1930s & Now
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GDP & Trade drops

Growth

(%) GDP: -1.5 % points;
Trade: -7.2 % points

Growth of world GDP & exports
Growth rate (%)
GDP: -10 % points
Exports: - 55 % points
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OECD forecasts: World real GDP and export growth,
2006-2012

GDP (scenario 1) GDP (scenario 2)

Exports (scenario 1) Exports (scenario 2)
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Why

« Sudden, synchronized and severe collapse.
— Durable goods & trade
— 1) the amplifying effect of the global supply chain,
— 2) trade credit problems, and
— 3) protectionism (GTA & WTO reports).
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Durabable & Capital goods

World trade is dominated by trade in durables final goods
(consumer & capital goods), and intermediate goods

Agricultural
products
10%

Fuels &
mining
products
24%

Source: WTO online database for 2007
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Intermediates hit harder

Total trade Capital goods
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Demand hit harder: Durables & investment

US GDP' Contributions to grOWth Change Government consumption expendituresand gross

investment

m Net exports of goods and services

m Change in private inventories
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Other problems

* Trade credit.
— Evidence scant / Policy reaction good.

* Protection: So far, so good.

— Global Trade Alert & WTO Reports, but ...
— Protectionist backlash could have aborted recovery.
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Looking forward

« Make sure crisis-linked murky protectionism Is
removed with crisis has passed.

—WTO crisis round? Negotiated early removal of
AD/CVDs?

 Global Trade Alert

13

CENTRE FOR TRADE
AND ECONOMIC INTEGRATION



S\ID,

* Thank you for listening.

* Advert:
e http://www.VoxEU.org

“Research-based policy analysis and commentary
from leading economists”
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