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Course Description

This is the second course in a two-part sequence. We study
recent developments in empirical international trade and
focus on estimation methods drawn from the field of
empirical industrial organization. The reading materials
include a mix of trade theory papers, empirical trade papers
and industrial organization applications. The sessions will
combine expositions by the lecturer, presentations by
students and hands-on coding, mostly in Matlab and Stata.

We will discuss demand-side heterogeneity and quality, and
study discrete-choice models for demand estimation. We
will  discuss models with demand-side driven
heterogeneous markups. The final section of the course will
focus on information frictions and the estimation of discrete
choice problems with adverse selection and moral hazard.

Syllabus

Assessment: The grade will be based on the presentation and discussion of a paper in class (50%) and a take-home,
individual applied exercise sheet (50%).

Tentative Reading List:
0) Refresher on Estimation (Stata and Matlab).

In class material (Instrumental Variables, Seemingly Unrelated Regressions and Maximum Likelihood).
Matlab “Get Started”: https://www.mathworks.com/help/pdf_doc/matlab/getstart.pdf
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3) Heterogeneous Markups (supply).
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